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HORIZON PETROLEUM LTD.

Interim Condensed Consolidated Statements of Financial Position

Unaudited (Expressed in Canadian dollars)

November 30,

2024 August 31,
As at Restated Note 12 2024
Assets
Current Assets
Cash $ 856,488 $ 76,408
Prepaid expenses 74,085 16,869
Receivables 31,262 22,864
Total Assets $ 961,835 116,141
Liabilities and Shareholders' Deficiency
Current Liabilities
Accounts payable and accrued liabilities $ 922,509 $ 905,097
Share subscription liability 22,500 -
Acquisition cost payable (Note 9) 2,739,528 2,676,503
Total Liabilities 3,684,537 3,581,600
Shareholders' deficiency
Share capital (Note 4) 21,149,781 20,167,048
Stock option reserve (Note 5) 179,644 160,765
Warrants (Note 5) 475,266 111,631
Deficit (24,527,393) (23,904,903)
Total Shareholders' Deficiency (2,722,702) (3,465,459)
Total Liabilities and Shareholders' Deficiency $ 961,835 $ 116,141

Going concern (Note 1)
Commitments and contingencies (Notes 9 and 10)
Subsequent events (Note 11)

See accompanying notes to the interim condensed consolidated financial statements.

Approved by the Board

“‘Charle Gamba”

Director

“David Winter”

Director



HORIZON PETROLEUM LTD.

Interim Condensed Consolidated Statements of Loss and Comprehensive Loss
Unaudited (Expressed in Canadian dollars)

November 30,

2024 November 30,
Three Months Ended Restated Note 12 2023
Expenses:
Licenses and taxes $ 238,714 $ -
Salaries and benefits (Note 6) 104,963 91,015
Office costs 59,286 15,675
Trawvel costs 41,414 -
Consulting fees 40,640 -
Professional fees 37,701 36,287
Management fees (Note 6) 24,595 16,616
Stock based compensation (Note 5) 18,879 23,992
Transfer agent and regulatory fees 15,426 2,529
Shareholder communications and related 3,268 -
Bank charges 831 549
Foreign exchange loss 68,441 9,465
Gain on settlement of debt (31,667) -
Total expenses 622,490 196,128
Loss and comprehensive loss $ 622,490 $ 196,128
Basic and diluted loss per common share $ (0.02) $ (0.01)
Weighted average humber of common
shares outstanding, basic and diluted 41,204,555 23,786,135

See accompanying notes to the interim condensed consolidated financial statements



HORIZON PETROLEUM LTD.

Interim Condensed Consolidated Statements of Cash Flows

Unaudited (Expressed in Canadian dollars)

November 30,

2024 November 30,
Three Months Ended Restated Note 12 2023
Operating Activities
Loss for the period (622,490) $ (196,128)
Gain on settlement of debt (31,667) -
Stock based compensation 18,879 23,992
Unrealised foreign exchange loss 94,692 5,896
Changes in non-cash working capital
Receivables (8,398) 26,887
Prepaid expenses (57,216) (5,000)
Accounts payable and accrued liabilities 384,912 36,802
Cash flow (used in) operating activities (221,288) (107,551)
Financing Activities
Proceeds on share and warrant issue 1,062,035 -
Share and warrant issue costs (69,742) -
Proceeds on warrant exercise 9,075 -
Cash flow from financing activities 1,001,368 -
Change in cash during the period 780,080 (107,551)
Cash beginning of the period 76,408 158,841
Cash end of the period 856,488 $ 51,290

See accompanying notes to the interim condensed consolidated financial statements

Supplemental information
Shares issued for debt

345,000 $



HORIZON PETROLEUM LTD.

Interim Condensed Consolidated Statements of Changes in Shareholders’ Deficiency
Unaudited (Expressed in Canadian dollars)

Stock
Number of Option
Shares Share Capital Warrants Reserve Deficit Total

Balance at August 31, 2023 23,786,135 $ 19,798,645 $ 315591 $ 30,088 $ (23,032,686) $ (2,888,362)
Stock based compensation - - - 23,992 - 23,992
Warrants expired - - (161,428) - 161,428 -
Net loss for the period - - - - (196,128) (196,128)
Balance at November 30, 2023 23,786,135 $ 19,798,645 $ 154,163 $ 54,080 $ (23,067,386) $ (3,060,498)
Balance at August 31, 2024 33,786,135 $ 20,167,048 $ 111,631 $ 160,765 $ (23,904,903) $ (3,465,459)
Shares issued 12,912,229 1,417,968 - - - 1,417,968
Share issue costs - (60,873) - - - (60,873)
Warrants issued - (374,362) 374,362 - - -
Finders warrants issued - - 26,372 - - 26,372
Warrant issue costs - - (35,241) - - (35,241)
Warrants exercised - - (1,858) (1,858)
Stock option resernve - - - 18,879 - 18,879
Net loss for the period - - - - (622,490) (622,490)
Balance at November 30, 2024 46,698,364 $ 21,149,781 $ 475,266 $ 179,644 $ (24,527,393) $ (2,722,702)

See accompanying notes to the interim condensed consolidated financial statements



HORIZON PETROLEUM LTD.

Notes to the Interim Condensed Consolidated Financial Statements
Unaudited (Expressed in Canadian dollars)
As at and for the three months ended November 30, 2024 and 2023

1.

Corporate information and going concern:

Horizon Petroleum Ltd. (“Horizon” or the “Company”) was incorporated in Alberta, Canada. The
principal business of the Company is the acquisition, exploration, and development of oil and gas
properties.

The registered and records office of the Company are located at 1000, 250 — 2" Street SW,
Calgary, Alberta T2P 0C1.

The business of exploring for oil and gas reserves involves a high degree of risk and there can be
no assurance that current exploration programs will result in profitable operations. The
Company's continued existence is dependent upon the preservation of its properties, the
discovery of economically recoverable reserves, the achievement of profitable operations, or the
ability of the Company to raise additional financing, if necessary, or alternatively upon the
Company's ability to dispose of its interests on an advantageous basis. Although the Company
has taken steps to verify title to the concessions in which it has an interest, in accordance with
industry standards for the current stage of exploration of such concessions, these procedures do
not guarantee the Company's title. Concession titles may be subject to government licensing
registration or regulations, social licensing requirements, unregistered prior agreements,
unregistered claims, aboriginal claims and noncompliance with regulatory and environmental
requirements. The Company’s assets may also be subject to increases in taxes and royalties,
renegotiation of contracts, currency exchange fluctuations, restriction and political uncertainty.

On November 19, 2024 the Company received the final, signed concession agreements for a
100% working interest in the Bielsko-Biala and Cieszyn concessions located in southwest Poland.
This was the final requirement for reinstatement to the TSX-Venture Exchange which occurred on
November 26, 2024.

The Company has not generated revenues from operations. These interim condensed
consolidated financial statements have been prepared on a going concern basis which assumes
that the Company will be able to realize its assets and discharge its liabilities in the normal course
of business. If this assumption were not appropriate, adjustments to these interim condensed
consolidated financial statements may be necessary. Material uncertainties as to the Company’s
ability to obtain additional financing to fund future operations cast significant doubt on the
Company’s ability to continue as a going concern. The successful future operations of the
Company are dependent on the ability of the Company to secure sufficient funds through
financing or other sources, and there are no assurances that such financing will be obtained.

The Company has incurred losses since its inception and is currently not generating any revenue
except for interest income. For the three months ended November 30, 2024 the Company used
cash from operating activities of $221,288 (three-month period ended November 30, 2023
$107,551). As at November 30, 2024 the Company had a working capital deficiency of
$2,722,702 (August 31, 2024 $3,465,459).



HORIZON PETROLEUM LTD.

Notes to the Interim Condensed Consolidated Financial Statements
Unaudited (Expressed in Canadian dollars)
As at and for the three months ended November 30, 2024 and 2023

2. Basis of presentation and statement of compliance:

(@)

(b)

Statement of compliance:

These interim condensed consolidated financial statements have been prepared in
accordance with international Financial Reporting Standards (“IFRS”), as issued by the
International Accounting Standards Board (“IASB”) and interpretations of the International
Financial Reporting Committee (“IFRIC”) as applicable to the preparation of interim financial
statements, including International Account Standard (“IAS”) 34, “Interim Financial
Reporting”. The policies set out in the Company’s annual consolidated financial statements
for the year ended August 31, 2024 were consistently applied to all periods presented unless
otherwise noted below.

These interim condensed consolidated financial statements were authorized for issue by the
Board of Directors on March 31, 2025.

Basis of consolidation and presentation:

These interim condensed consolidated financial statements have been prepared on a
historical cost basis. In addition, these interim condensed consolidated financial statements
have been prepared using the accrual basis of accounting except for cash flow information.

These interim condensed consolidated financial statements are presented in Canadian
dollars, which is also the functional currency of the Company and its subsidiaries.

These interim condensed consolidated financial statements include the accounts of the
Company and its wholly owned subsidiaries. Control exists when the Company is exposed to,
or has rights to, variable returns as well as the ability to affect those returns through the
power to direct the relevant activities of the entity. Subsidiaries are fully consolidated from the
date control is transferred to the Company and are de-consolidated from the date control
ceases. The interim condensed consolidated financial statements include all of the assets,
liabilities, revenues, expenses and cash flows of the Company and its subsidiaries after
eliminating inter-entity balances and transactions.

The preparation of condensed interim financial statements in accordance with International
Accounting Standards (“IAS”) 34, Interim Financial Reporting, requires the use of certain
critical accounting estimates. It also requires management to exercise judgement in applying
the Company’s accounting policies. Certain disclosures included in annual financial
statements have been condensed or omitted.



HORIZON PETROLEUM LTD.

Notes to the Interim Condensed Consolidated Financial Statements
Unaudited (Expressed in Canadian dollars)
As at and for the three months ended November 30, 2024 and 2023

2. Basis of presentation and statement of compliance (continued):
(c) Company Subsidiaries:

The Company holds 100% of the below subsidiaries:

Legal Business Name of Subsidiary Country of Incorporation
Energia Karpaty Zachodnie Sp. Z.0.0. Poland
Energia Karpaty Zachodnie spolka z ograniczona odpowiedzialnoscia Poland
Sp. K.
Kotlarka Energy spolka z ograniczona odpowiedzialnoscia Poland
Prusice Energy spolka z ograniczona odpowiedzialnoscia Poland

The above subsidiaries in Poland (the “Polish Subsidiaries”) were acquired during 2019 (Note
9).

The Company had a 100% interest in SAS Petromanas Energy (France) SAS (“Petromanas”)
but lost control during 2020 when Petromanas entered a court approved liquidation process.
The Company derecognized all assets and liabilities of this subsidiary in 2020.

On November 29, 2024 the Company’s Luxembourg subsidiaries, Gallic Lux 1 and Gallic Lux
2, were dissolved.

3. New accounting standards, amendments and interpretations:
New Accounting Standards

During the period ended November 30, 2024, the Company adopted a humber of amendments
and improvements of existing standards. These included IAS 21 and IFRS 3. These new
standards and changes did not have any material impact on the Company’s financial statements.

Recent accounting pronouncements

Certain pronouncements were issued by the IASB or the IFRIC that are mandatory for accounting
periods commencing September 1, 2024. Many are not applicable or do not have a significant
impact to the Company and have been excluded. Management is currently evaluating the impact
of these pronouncements on the Company’s consolidated financial statements.

IFRS 9 Financial Instruments and IFRS 7 Financial Instruments — Disclosures. In May 2024, the
IASB issued amendments to IFRS 9 Financial Instruments and IFRS 7 Financial Instruments —
Disclosures. The amendments clarify the derecognition of financial liabilities and introduces an
accounting policy option to derecognize financial liabilities that are settled through an electronic
payment system. The amendments also clarify how to asses the contractual cash flow
characteristics of financial assets that include environmental, social and governance (ESG)-linked
features and other similar contingent features and the treatment of non-recourse assets and
contractually linked instruments (CLIs). Further, the amendments mandate additional disclosures
in IFRS 7 for financial instruments with contingent features and equity instruments classified at
FVOCI.



HORIZON PETROLEUM LTD.

Notes to the Interim Condensed Consolidated Financial Statements
Unaudited (Expressed in Canadian dollars)
As at and for the three months ended November 30, 2024 and 2023

3.

New accounting standards, amendments and interpretations (continued):

The amendments are effective for annual periods starting on or after January 1, 2026.
Retrospective application is required and early adoption is permitted.

IFRS 18 — Presentation and Disclosure in Financial Statements. In April 2024, the IASB issued
IFRS 18 Presentation and Disclosure in Financial Statements to improve reporting of financial
performance. The new standards replaces IAS 1 Presentation of Financial Statements. IFRS 18
introduces new categories and required subtotals in the statement of profit and loss and also
requires disclosure of management-defined performance measures. It also includes new
requirements for the location, aggregation and disaggregation of financial information. The
standard is effective for annual reporting periods beginning on or after January 1, 2027, including
interim financial statements. Retrospective application is required and early adoption is permitted.

IFRS — 6 Exploration and evaluation expenditures during predevelopment phase: In order to
enhance the relevance to the decision-making needs of users and improve comparability with its
peers, the Company has voluntarily changed its accounting policy with respect to exploration
properties and deferred exploration expenditures, consistent with the guidance provided in IFRS
6 — Exploration for and Evaluation of Mineral Resources and IAS 8 — Accounting Policies,
Changes in Accounting Estimates and Errors. The new accounting policy was applied
retrospectively. However, as there was no capitalized exploration asset value as at November
30, 2024 and August 31, 2024, no changes were required to the financial statements as
previously reported. In prior periods the Company’s policy was to capitalize exploration
expenditures until such time the predevelopment phase is completed. Once the predevelopment
phase is complete, being when technical feasibility and commercial viability of the property are
demonstrated, the Company will capitalize expenditures related to Poland.

The Company elected to change this accounting policy to expense all future predevelopment
expenses.

Expenditures during the predevelopment phase are expensed as incurred. The Company is
currently in the predevelopment phase in Poland and all related expenditures are recorded as
expenses. Expenditures are required in the predevelopment phase in Poland

Share capital:
Authorized

* Unlimited common shares without par value and an unlimited number of
preferred shares without par value.

Issued and outstanding, basic and fully diluted:

46,698,364.

Activity for the three months ended November 30, 2024:

During the period of September 17 to October 31, 2024, the Company issued a total of 8,609,409
units at $0.11 per unit for gross proceeds of $947,035. The units were issued under a private
placement announced on August 8, 2024 and were closed in two tranches.



HORIZON PETROLEUM LTD.

Notes to the Interim Condensed Consolidated Financial Statements
Unaudited (Expressed in Canadian dollars)
As at and for the three months ended November 30, 2024 and 2023

4. Share capital (continued):

Each unit consists of one common share and one common share purchase warrant entitling the
holder to purchase one additional common share at a price of $0.30 for a period of 48 months from
the date of purchase.

181,818 of these units were subscribed for by the officers of the Company.

In conjunction with the issuance of the shares, the Company incurred share and warrant issuance
costs consisting of legal and filing fees, finders’ fees payments and non-cash costs relating to the
valuation of the issuance of finders warrants. Each finder's warrant enabled the holder to acquire
one common share for $0.20 per share expiring 12 months from the date of grant.

Share and Warrant Issue Costs

Finder Finder
Date of # of Finders Share Warrant Warrant Fees
share issue # of Units Warrants Valuation valuation Cash Costs Valuation Cash

September 17, 2024 6,530,227 279,236 $ 451,716 $ 266,609 $ 15698 $ 17,408 $ 30,716
October 31, 2024 2,079,182 143,788 $ 143,823 $ 84,887 $ 4,998 $ 8,964 $ 15,817

8,609,409 423,024 $ 595539 $ 351,496 $ 20,696 $ 26,372 $ 46,533

Black-Scholes Variables

Current Expected Expected Risk Free
Date of Share Expected Price Dividend Interest
share issue # of Units Price Life Volativity Rate Rate
September 17, 2024 6,530,227 $ 0.07 4 year 120% - 3.35%
October 31, 2024 2,079,182 $ 0.07 4 year 120% - 3.34%

8,609,409

On September 18, 2024 and November 18, 2024 the Company issued a total of 121,000 Finder
Warrants at a price of $0.075 per share.

On October 30, 2024 the Company issued 3,136,365 common shares at $0.11 per share in
payment of $345,000 in unpaid wages to officers of the Company and Directors fees. No issue
costs were incurred.

October 31, 2024, the Company issued a total of 1,045,455 units at $0.11 per unit for gross
proceeds of $115,000. The units were issued under a private placement announced on August
8, 2024. Each unit consists of one common share and one common share purchase warrant
entitling the holder to purchase one additional common share at a price of $0.20 for a period of
12 months from the date of purchase.

The fair value of the common shares and warrants was determined using the Black-Scholes
option pricing model. 181,818 of these units were subscribed for by the officers of the Company.

In conjunction with the issuance of the shares, the Company incurred share and warrant
issuance costs consisting of legal fees of $2,513.



HORIZON PETROLEUM LTD.

Notes to the Interim Condensed Consolidated Financial Statements

Unaudited (Expressed in Canadian dollars)
As at and for the three months ended November 30, 2024 and 2023

4. Share capital (continued):
Share and Warrant Issue Costs

Finder Finder

Date of # of Finders Share Warrant Warrant Fees
share issue # of Units Warrants Valuation valuation Cash Costs Valuation Cash
October 31, 2024 1,045,455 - $ 92,134 $ 22866 $ 2,513 $ - $ -
Black-Scholes Variables

Current Expected Expected Risk Free
Date of Share Expected Price Dividend Interest
share issue # of Units Price Life Volativity Rate Rate
October 31, 2024 1,045,455 $ 0.09 1 year 120% - 3.35%

At November 30, 2024 the Company had received $22,500 as proceeds from the exercise of
warrants. The shares were issued in the following period.

5. Reserves:
a. Stock options:
(i) Option plan:
The Company has a stock option plan covering the grant of options to its directors, officers
and employees. A limit of 10% of the issued and outstanding common shares base can be
issued in stock options without shareholder approval. The stock option plan provides that
the options are for a maximum term of ten years and that the option exercise price shall be
for not less than the market price on the grant date.

The following table reflects the continuity of stock options for the three months ended
November 30, 2024:

Weighted average

Grant Date Number of Options  exercise price
Balance August 31, 2023 May 25, 2023 1,900,000 $ 0.25
Issued April 11, 2024 1,040,000 $ 0.075
2,940,000 $ 0.19

Balance August 31, 2024 and November 30, 2024

The weighted average contractual life for the share options outstanding as at November 30, 2024
is 3.80 years (August 31, 2024 — 4.05 years).



HORIZON PETROLEUM LTD.

Notes to the Interim Condensed Consolidated Financial Statements
Unaudited (Expressed in Canadian dollars)
As at and for the three months ended November 30, 2024 and 2023

5. Reserves (continued):

Out of the total of 1,040,000 options issued in 2024, 965,000 options (fair valued at $32,080) were
issued to directors and officers of the Company.

For the three months ended November 30, 2024, the share-based payments expense recognized
was $18,879 (2023 — $23,229).

b. Warrants:

The following table reflects the continuity of warrants for the three months ended November 30,

2024:
Weighted
Number of average exercise
Warrants price
Balance August 31, 2024 10,091,000 $ 0.075
Issued 8,609,409 0.300
Issued 1,045,455 0.200
Issued 423,024 0.200
Exercised (121,000) 0.075
Balance November 30, 2024 20,047,888 0.180

As at November 30, 2024, the Company had outstanding warrants enabling the holder to acquire
common shares as follows:

Number of warrants Exercise price Expiry date

3,100,000 $ 0.075 March 1, 2025
5,470,000 ¢ 0.075 March 28, 2025
1,400,000 $ 0.075 May 21, 2025
6,530,227 ¢ 0.300 September 17, 2028
2,079,182 ¢ 0.300 October 31, 2024

279,236 ¢ 0.200 September 17, 2024

143,788 ¢ 0.200 October 31, 2024
1,045,455 $ 0.200 October 30, 2024
20,047,888 $ -

For the three months ended November 30, 2024, warrants valued at $Nil expired (three months
ended November 30, 2023-$161,428).



HORIZON PETROLEUM LTD.

Notes to the Interim Condensed Consolidated Financial Statements
Unaudited (Expressed in Canadian dollars)
As at and for the three months ended November 30, 2024 and 2023

6. Related party transactions:

The Company incurred the following expenses charged by key management personnel and
companies controlled by key management personnel:

Three Months ThreeMonths
November 30, 2024 November 30, 2023

Executive Compensation (a) $ 90,000 $ 90,000
Share-based payments (b) $ 16,978 $ 20,806

(a) Executive compensation includes all management fees and salaries accrued to the Company’s
current CEO, President and CFO. Compensation included in Salaries and benefits and Management
fees on the Consoldiated Statement of Loss and Comprehensive Loss.

(b) Share based payments are the estimated fair value of options granted to the Company's current
CEO, President and CFO and Directors. See Note 5.

Refer to Note 5 for details of shares issued to directors and officers.

Refer to Note 10 for more details on commitments and contingencies for certain management
contracts.

7. Financial instruments and risk management:

Financial instruments that are measured subsequent to initial recognition at fair value are
grouped in Levels 1 to 3 based on the degree to which the fair value is observable:

(a) Level 1: Unadjusted quoted prices in active markets that are accessible at the measurement
date for identical, unrestricted assets or liabilities;

(b) Level 2: Quoted prices in markets that are not active, or inputs that are observable, either
directly or indirectly, for substantively the full term of the asset or liability; and

(c) Level 3: Prices or valuation techniques that require inputs that are both significant to the fair
value measurement and unobservable (supported by little or no market activity).

The Company does not have any financial instruments carried at fair value as at November 30,
2024 and 2023.

The carrying values of cash, receivables, accounts payable and accrued liabilities, share
subscription liability and acquisition cost payable approximate their fair values because of their
short terms to maturity.



HORIZON PETROLEUM LTD.

Notes to the Interim Condensed Consolidated Financial Statements
Unaudited (Expressed in Canadian dollars)
As at and for the three months ended November 30, 2024 and 2023

7. Financial instruments and risk management (continued):

Financial instrument risk exposure and risk management:

The Company is exposed in varying degrees to a variety of financial instrument-related risks.
The Board of Directors approves and monitors the risk management processes. The type of risk
exposure and the way in which such exposure is managed is provided below:

(@)

(b)

(€)

(d)

Credit risk:

Credit risk is the risk of potential loss to the Company if a counterparty to a financial
instrument fails to meet its contractual obligations. The Company’s credit risk is primarily
attributable to its liquid financial assets, including cash and receivables. The Company limits
the exposure to credit risk by only investing its cash with high credit quality financial
institutions in business and saving accounts. The carrying amount of cash and receivables
represents the Company’s maximum exposure to credit risk.

Interest rate risk:

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market interest rates. The Company has no interest-
bearing financial instruments which bear interest at variable rates. The Company is not
exposed to material interest rate risk.

Liquidity risk:

Liquidity risk is the risk that the Company will not be able to meet its financial obligations
when they become due. The Company ensures, as far as reasonably possible, it will have
sufficient capital in order to meet short-term business requirements, after taking into account
cash flows used in operations and the Company’s holdings of cash. The Company’s cash is
currently invested in business accounts which are available on demand by the Company for
its programs. As at November 30, 2024, the Company had cash of $856,488 (August 31,
2024 - $76,408) to settle current liabilities of $3,684,537 (August 31, 2024 - $3,581,600).

Foreign currency:

The Company is exposed to foreign currency risk as some of its cash and accounts payable
and accrued liabilities are held in United States dollars (“USD”), Euros and Polish Zloty. A
portion of the Company’s acquisition cost payable is denominated in USD and Euros. The
Company has not entered into any agreements or purchased any instruments to hedge
possible currency risks at this time.



HORIZON PETROLEUM LTD.

Notes to the Interim Condensed Consolidated Financial Statements
Unaudited (Expressed in Canadian dollars)
As at and for the three months ended November 30, 2024 and 2023

8. Capital management:
The Company’s objectives when managing capital are:

To maintain and safeguard its accumulated capital in order to provide an adequate return to
shareholders by maintaining a sufficient level of funds to acquire, explore, and develop other
mineral properties.

To invest cash on hand in highly liquid and highly rated financial instruments with high credit
quality issuers, thereby minimizing the risk of loss of principal.

To obtain the necessary financing to complete exploration and development of its properties, if
and when it is required.

In the management of capital, the Company includes shareholders’ equity in the definition of
capital. The Company is not exposed to externally imposed capital requirements. The Company
is not subject to any capital requirements imposed by a lending institution or regulatory body.

The Company manages the capital structure and makes adjustments to it, based on the level of
funds required to manage its operations in light of changes in economic conditions and the risk
characteristics of its underlying assets. There were no significant changes in the Company’s
approach to capital management during the three-month periods ended November 30, 2024 and
2023.

In order to maximize ongoing exploration and future development efforts, the Company does not
pay dividends. Notwithstanding the risks described in Note 1 of these financial statements, the
Company expects to continue to raise funds, from time to time, to continue meeting its capital
management objectives.

9. Acquisition of subsidiaries in Poland:

During June 2017, the Company entered into a memorandum of understanding (“MOU”)
regarding the acquisition of a 100% interest the Poland Subsidiaries which hold five conventional
oil and natural gas concessions in Poland from San Leon Energy plc (“SLE”). Subsequently, the
Company entered into a series of definitive agreements with SLE, in September 2017, for the
acquisition of the Poland Subsidiaries (the “Acquisition”).

Under the terms of the MOU, the Company advanced USD$200,000 to the counterparty to cover
certain obligations relating to the concessions going forward where such obligations would be
assumed by the Company upon the completion of the transaction. USD$100,000 ($140,130) of
the option payment is non-refundable if the transaction is not completed due to any action or
inaction on the part of the Company and has been expensed as part of property investigation
costs for the year ended August 31, 2017, while the remaining USD$100,000 ($140,130) was
advanced as a loan which bore interest at the rate of 6% per annum.

The definitive agreements were subsequently amended and pursuant to the amended terms, the
Company agreed to pay the following, in exchange for a 100% interest in the subsidiaries holding
the Cieszyn and Bielsko-Biala concessions (the “Primary Concessions”) in Poland:



HORIZON PETROLEUM LTD.

Notes to the Interim Condensed Consolidated Financial Statements
Unaudited (Expressed in Canadian dollars)
As at and for the three months ended November 30, 2024 and 2023

10.

a) Cash payment of USD$1,080,000 ($1,513,404);

b) $1,000,000 in common shares of the Company. The common shares are to be issued at the
lesser of: a) $0.20 per share, b) the lowest price per share at which the Company completes an
equity placement for a minimum of $1,000,000, up to but not including the date of closing of the
acquisition, and c) the volume weighted average price of the Company’s common shares for the
period of 10 trading days immediately prior to the closing date. There are various warranties the
Company provided to SLE which must be maintained by the Company, including a requirement
for the Company’s shares to remain trading on the TSXV. If Horizon is unable to meet these
requirements, it will be required to pay to SLE the equivalent value of the common shares in
cash, and

c) a 6% net profits interest.

d) The consideration for the acquisition of the subsidiaries holding the other 3 concessions, being
the Kotlarka, Prusice, and Buchowice concessions (“Secondary Concessions”) is €10,000
($14,826) per concession, the payment of administrative costs totaling USD$130,000 ($182,169)
and the issuance of a 6% net profits interest. The Company subsequently withdrew the
applications for these concessions in January 2020.

e) The outstanding loan owing to the Company from SLE of USD$100,000 ($140,130) as at the
closing date) was assigned to Energia Karpaty Zachodnie SP. Z.0.0 SP.K., one of the Polish
Subsidiaries. In addition, the Company accepted a transfer from SLE of certain intercompany
loans. These loans have been eliminated in these interim condensed consolidated financial
statements on consolidation.

On August 12, 2019, the Acquisition closed. On October 30, 2024 the Company negotiated an
amendment to its definitive agreement with SLE to extend the due date for payment on the
consideration owing to the earlier of April 30, 2025 or 5 days after an equity closing of USD
$2,000,000 or greater. On November 19, 2024 the Company received the final, signed
concession agreements for a 100% working interest in the Bielsko-Biala and Cieszyn
concessions located in southwest Poland. The consideration has been recorded as acquisition
cost payable in the consolidated statements of financial position as at November 30, 2024 and
August 31, 2024.

Commitments and contingencies:

(&) The Company’s oil and gas activities are subject to various laws and regulations governing
the protection of the environment. These laws and regulations are continually changing and
generally becoming more restrictive. The Company believes its operations are materially in
compliance with all applicable laws and regulations. The Company has made, and expects to
make in the future, expenditures to comply with such laws and regulations.
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10. Commitments and contingencies (continued):

(b)

()

(d)

(e)

The Company has discontinued oil and gas operations in various jurisdictions and has sold,
dispersed of, or written down the carrying value of the related assets to nominal amounts. An
estimate of the total liability, if any, for which the Company might become obligated as a
result of its role as operator, guarantor, or indemnifier is not determinable, nor expected to be
material, and no amount has been provided for in these interim condensed consolidated
financial statements.

The Poland concessions are subject to annual license fees and a mining usufruct fee. The
amounts due upon signing of the concessions have been accrued in these interim condensed
consolidated financial statements.

During 2020, the Company received a tax assessment for Petromanas in the amount of
€2,085,686 ($3,092,194) relating to taxes assessed on a 2017 gain on intercompany debt
forgiveness. The Company disagrees with the assessment and would have disputed the
amount. However, during 2020, the Company lost control of Petromanas as it entered a court
approved liguidation process. Accordingly, no amounts have been accrued in these interim
condensed consolidated financial statements relating to this contingent liability.

During 2021 the Company was advised that the liquidator for Petromanas commenced action
against the Company’s subsidiary Gallic Lux 2 in order to recover the amount owing pursuant
to the tax assessment. The Company believes the claims are without merit. As the ultimate
resolution of this dispute cannot be predicted at this time, no liability has been accrued
related to it as at November 30, 2024, and August 31, 2024.

The Company may be subject to various claims, lawsuits and other complaints arising in the
ordinary course of business. The Company records provisions for losses when claims
become probable, and the amounts are estimable. Although the outcome of such matters
cannot be determined, it is the opinion of management that the final resolution of these
matters will not have a material adverse effect on the Company’s financial condition,
operations or liquidity. The outcome of these litigations cannot be reasonably determined, as
a result, no amounts have been accrued.

() The Company is party to certain management contracts. At the period end these contracts

contain minimum commitments of approximately $544,000. As a triggering event has not
taken place, the contingent payments have not been reflected in these interim condensed
consolidated financial statements.
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11.

12.

Subsequent events:

Granting of Stock Options

On December 5, 2024, the Company's Board of Directors approved the grant of stock options
exercisable for a total of 1,420,000 common shares to its directors, officers and consultants. The
stock options were granted at an exercise price of $0.16 and expire on December 5, 2029. The
stock options shall vest equally over three years from the date of grant and were granted
pursuant to the Company's stock option plan.

Private Placement

On January 15, 2025, the Company issued 1,538,500 units at a price of CAD$0.13 for gross
proceeds of CAD $200,005. The units comprise one common share in the capital of the
Company and one transferable share purchase warrant entitling the holder thereof to acquire
one common share at a price of CAD$0.30 per share. The rights under the warrants expire on
January 15, 2029.

Poland license and taxes

On December 2, 2024, the Company paid $238,714 in licenses and taxes due to the Polish
Government upon granting of the Bielsko-Biala and Cieszyn concessions. These amounts were
accrued at November 30, 2024.

Exercise of warrants

Between December 1, 2024 and March 26, 2025:

e All 3,100,000 of the $0.075 warrants which expired on March 1, 2025 were exercised for
gross proceeds of $232,500

e 3,400,000 of the $0.075 warrants which expire on March 28, 2025 were exercised for
gross proceeds of $255,000

e 560,000 of the $0.075 warrants which expire of May 21, 2025 were exercised for gross
proceeds of $42,000.

Restatement of errors:

The financial statements for the three months period ended November 30, 2024 have been
restated to reflect an increase in office costs and accounts payable of $25,960 reflecting a under
accrual of costs and a decrease in consulting costs, and increase in prepaid expenses, of
$62,500 which is an adjustment for an expenditure that was previously expensed in the period
but has been reclassified to prepaid expenses. In addition, $1,858 was reclassified from Stock
option reserve to Warrants on the Statement of Financial Position.

The following tables show the adjustments and the restated amounts for the interim condensed
consolidated statements of financial position, loss and comprehensive loss and cash flows.
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12. Restatement of errors (continued):

Interim Condensed Consolidated Statements of Financial Position

As at November 30, 2024

Previously
As at Stated Adjustment Restated
Assets
Current Assets
Cash $ 856,488 $ - $ 856,488
Prepaid expenses 11,584 62,500 d 74,085
Receivables 31,262 - 31,262
Total Assets $ 899,334 62,500 961,835
Liabilities and Shareholders' Deficiency
Current Liabilities
Accounts payable and accrued liabilities $ 896,549 $ 25,960 $ 922,509
Share subscription liability 22,500 - 22,500
Acquisition cost payable (Note 9) 2,739,528 - 2,739,528
Total Liabilities 3,658,577 25,960 3,684,537
Shareholders' deficiency
Share capital (Note 4) 21,149,781 - 21,149,781
Stock option reserve (Note 5) 177,786 1,858 179,644
Warrants (Note 5) 477,124 (1,858) 475,266
Deficit (24,563,933) 36,540 (24,527,393)
Total Shareholders' Deficiency (2,759,242) 36,540 (2,722,702)

Total Liabilities and Shareholders' Deficiency $ 899,335 $ 62,500 $ 961,835
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12. Restatement of errors (continued):

Interim Condensed Consolidated Statements of Loss and Comprehensive Loss

For the three month ended November 30, 2024

Previously
Three Months Ended Stated Adjustment Restated
Expenses:
Licenses and taxes $ 238,714 $ - § 238,714
Salaries and benefits (Note 6) 104,963 - 104,963
Office costs 33,326 25,960 59,286
Travel costs 41,414 - 41,414
Consulting fees 103,140 (62,500) 40,640
Professional fees 37,701 - 37,701
Management fees (Note 6) 24,595 - 24,595
Stock based compensation (Note 5) 18,879 - 18,879
Transfer agent and regulatory fees 15,426 - 15,426
Shareholder communications and related 3,268 - 3,268
Bank charges 831 - 831
Foreign exchange loss 68,441 - 68,441
Gain on settlement of debt (31,667) - (31,667)
Total expenses 659,030 (36,540) 622,490
Loss and comprehensive loss $ 659,030 $ (36,540) $ 622,490
Basic and diluted loss per common share $ (0.02) $ 0.00 $ (0.02)

Weighted average number of common
shares outstanding, basic and diluted 41,204,555 41,204,555 41,204,555
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12. Restatement of errors (continued):

Interim Condensed Consolidated Statements of Cash Flows
For the three month ended November 30, 2024

Previously
Three Months Ended Stated Adjustment  Restated
Operating Activities
Loss for the period $ (659,030) $ 36,540 $ (622,490)
Gain on settlement of debt (31,667) - (31,667)
Stock based compensation 18,879 - 18,879
Unrealised foreign exchange loss 94,691 - 94,691
Changes in non-cash working capital
Receivables (8,398) - (8,398)
Prepaid expenses 5,285 (62,500) (57,215)
Accounts payable and accrued liabilities 13,952 370,960 384,912
Cash flow (used in) operating activities (566,288) 345,000 (221,288)
Financing Activities
Proceeds on share and warrant issue 1,071,110 (9,075) 1,062,035
Share and warrant issue costs (69,742) - (69,742)
Shares for debt 345,000 (345,000) -
Proceeds on warrant exercise - 9,075 9,075
Cash flow from financing activities 1,346,368 (345,000) 1,001,368
Change in cash during the period 780,080 780,080
Cash beginning of the period 76,408 76,408

Cash end of the period $ 856,488 $ $ 856,488




